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Government of the Northwest Territories

Non-Consolidated Statement of Financial Position (unaudited)

as at March 31, 2009 (thousands of dollars)
2009 2008
Actual Actual
$ $
Financial Assets
Cash and cash equivalents (note 3) 39,198 83,276
Portfolio investments (note 4) 24,809 24,730
Due from the Government of Canada (note 9) 46,977 71,891
Accounts receivable (note 5) 76,080 94,106
Inventories (note 6) 26,097 18,906
Loans receivable (note 7) 63,629 63,552
Investment in Northwest Territories Hydro Corporation, at nominal value - -
276,790 356,461
Liabilities
Due to the Government of Canada (note 9) 143,410 145,533
Accounts payable and accrued liabilities (note 10) 209,276 212,154
Capital lease obligations (note 11) 6,702 7,873
Long-term debt (note 12) 1,127 1,182
Pensions (note 13) 18,282 17,810
Other employee future benefits (note 14) 26,061 26,065
404,858 410,617
Net Debt (128,068) (54,156)
Non-financial assets
Tangible capital assets (schedule C) 1,161,335 1,129,564
less: deferred capital contributions (note 15) (229,467) (227,636)
Prepaid expenses 41,072 38,076
972,940 940,004
Accumulated surplus 844,872 885,848

Commitments and contingencies (notes 18 and 19)

Approved:
J. Michael Miltenberger Warren St. Germaine
Minister of Finance Comptroller General

The accompanying notes and Schedules A, B and C are an integral part of these non-consolidated financial statements.
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Government of the Northwest Territories

Non-Consolidated Statement of Change in Net Debt (unaudited)

for the year ended March 31, 2009 (thousands of dollars)
2009
Main
Estimates 2009 2008
(note Ic) Actual Actual
$ $ $
Net debt at beginning of year (54,156) (54,156) (105,281)

Items affecting net financial resources:
Annual surplus (deficit) for the year 14,196 (40,976) 94,171
Increase in tangible capital assets,

net book value (schedule C) (143,492) (31,771) (37,348)

Increase (decrease) in deferred
capital contributions (note 15) 36,466 1,831 (5,078)
Decrease (increase) in prepaid expenses - (2,996) (620)
Net debt at end of year (146,986) (128,068) (54,156)

The accompanying notes and Schedules A, B and C are an integral part of these non-consolidated financial statements.
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Government of the Northwest Territories

Non-Consolidated Statement of Operations and Accumulated Surplus (unaudited)

for the year ended March 31, 2009

(thousands of dollars)

2009
Main
Estimates 2009 2008
(note Ic) Actual Actual
$ $ $
Revenues
Revenues by source (schedule A) 1,227,396 1,248,262 1,287,545
Recoveries of prior years expenses (schedule 3) 3,000 7,855 18,167
1,230,396 1,256,117 1,305,712
Expenses (schedule B)
Environment and economic development 102,535 106,100 103,364
Infrastructure 268,529 310,837 268,499
Education 293,914 309,929 284,438
Health, social services and housing 362,334 371,601 366,687
Justice 90,873 90,952 90,944
General government 82,320 92,911 81,882
Legislative Assembly and statutory offices 15,364 14,848 15,415
Estimated supplementary requirements (note Ic) 10,000 - -
Estimated appropriation authority lapse (note Ic) (10,000) - -
1,215,869 1,297,178 1,211,229
Annual operating surplus (deficit) 14,527 (41,061) 94,483
Petroleum Products Stabilization Fund Net profit (loss)
for the year (note 16) (331) 85 (312)
Projects on behalf of the Government of Canada, Nunavut
and Others (schedule 13)
Expenses (10,296) (56,907) (52,904)
Recoveries 10,296 56,907 52,904
Annual surplus (deficit) 14,196 (40,976) 94,171
Accumulated surplus at beginning of year 885,848 791,677
Accumulated surplus at end of year 844,872 885,848

The accompanying notes and Schedules A, B and C are an integral part of these non-consolidated financial statements.
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Government of the Northwest Territories

Non-Consolidated Statement of Cash Flow (unaudited)

for the year ended March 31, 2009

(thousands of dollars)

2009 2008
Actual Actual
$ $
Operating transactions
Cash received from:
Government of Canada 956,147 921,684
Taxation 233,222 250,853
Recoveries and general revenue 47,104 46,296
Projects for third parties 93,955 58,673
Recovery of costs incurred for related parties 274,008 226,691
Revolving fund sales 79,800 75,267
1,684,236 1,579,464
Cash paid for:
Compensation and benefits 233,533 233,784
Grants and contributions 671,025 600,121
Operations and maintenance 345,637 390,886
Excess income tax repayment 38,542 (8,243)
Projects for third parties 60,044 56,104
Direct costs incurred for related parties 270,183 241,075
1,618,964 1,513,727
Cash provided by operating transactions 65,272 65,737
Capital transactions
Acquisition of tangible capital assets (126,479) (94,258)
Capital contributions received and deferred 17,353 9,994
Cash used for capital transactions (109,126) (84,264)
Investing transactions
Loans receivable receipts 2,154 4,518
Loans receivable advanced (2,231) (11,369)
Investments redeemed (purchased) 1,079 1,038
Cash provided by (used for) investing transactions 1,002 (5,813)
Financing transactions
Repayment of capital lease obligations (1,171) (1,565)
Long-term financing repaid (55) (48)
Cash used for financing activities (1,226) (1,613)
Decrease in cash and cash equivalents (44,078) (25,953)
Cash and cash equivalents at beginning of year 83,276 109,229
Cash and cash equivalents at end of year 39,198 83,276

The accompanying notes and Schedules A, B and C are an integral part of these non-consolidated financial statements.
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

1. AUTHORITY, OPERATIONS AND REPORTING ENTITY
(a) Authority and operations

The Government of the Northwest Territories (the Government) operates under the authority of the Northwest
Territories Act (Canada). The Government has an elected Legislative Assembly which authorizes all disbursements,
advances, loans and investments unless specifically authorized by statute.

(b) Reporting entity

The Government prepares consolidated financial statements. They are presented in Section I of the Public Accounts and
provide an accounting of the full nature and extent of the financial affairs and resources for which the Government is
responsible. The consolidated reporting entity is defined in those statements. These financial statements have been
prepared on a non-consolidated basis to show the operating results of the Government separate from the entities
included in the consolidated financial statements.

These financial statements include the assets, liabilities and operating results of the Government and its revolving
funds. Revolving funds are established by the Government to provide the required working capital to deliver goods and
services to the general public and to Government departments.

The following related Territorial Crown Corporations, boards and agencies are included in these statements only to the
extent of the Government's contributions to, or revenues from, them:

Aurora College

Divisional Educational Councils and District Education Authorities
Hospitals and Regional Health Boards

Northwest Territories Business Development and Investment Corporation
Northwest Territories Housing Corporation

Northwest Territories Human Rights Commission

Northwest Territories Hydro Corporation

Northwest Territories Opportunities Fund

Status of Women Council of the Northwest Territories

Tlicho Communities Services Agency

Deh Cho Bridge Corporation Ltd.

(¢) Main Estimates

The main estimates are the appropriations approved by the Legislative Assembly. They represent the Government's
original fiscal plan for the year and do not reflect Supplementary Appropriations.

The estimated supplementary requirements and the estimated appropriation authority lapse are included in the Main
Estimates on the statement of operations and accumulated surplus. They are included for the purpose of comparing the
actual operating surplus (deficit) to the estimated operating surplus (deficit).




Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

2. SIGNIFICANT ACCOUNTING POLICIES
(a) Measurement Uncertainty

The preparation of financial statements in accordance with Canadian generally accepted accounting principles requires
the Government to make estimates and assumptions that affect the amounts of assets, liabilities, revenues and expenses
reported in the financial statements. By their nature, these estimates are subject to measurement uncertainty. The effect
on the financial statements of changes to such estimates and assumptions in future periods could be significant,
although, at the time of preparation of these statements, the Government believes the estimates and assumptions to be
reasonable.

The more significant management estimates relate to employee future benefits, environmental liabilities, contingencies,
revenue accruals, Students Loan Fund allowances for both forgivable and delinquent loans, and amortization expense.
Other estimates, such as the Canada Health Transfer and Canada Social Transfer payments and Corporate and Personal
Income Tax revenue are based on estimates made by Canada's Department of Finance and are subject to adjustments in
future years.

(b) Cash and cash equivalents

Cash and cash equivalents are comprised of bank account balances net of outstanding cheques and short-term highly
liquid investments that are readily convertible to cash with a maturity date of 90 days or less from the date of
acquisition.

(¢) Portfolio investments

Portfolio investments are long-term investments in organizations that do not form part of the government reporting
entity and are accounted for by the cost method. Such investments are normally in shares and bonds of the investee.
When there has been a loss in value of a portfolio investment that is other than a temporary decline, the investment is
written down to recognize the loss and is included as a component of investment income. Interest income is recorded
on the accrual basis, dividend income is recognized as it is declared, and capital gains and losses are recognized when
realized.

(d) Inventories

Inventories for resale consist of bulk fuels and liquor products. Bulk fuels are valued at the lower of weighted average
cost and net realizable value. Liquor products are valued at the lower of cost and net realizable value. Other
inventories are valued at the lower of cost, determined on a first in, first out basis and net replacement value.

(e) Prepaid expenses

Prepaid expenses are advance payments made prior to year end to meet April 1 deadlines or a portion of a payment,
such as insurance or licensing fees, related to future years.

(f) Loans receivable

Loans receivable and advances are stated at the lower of cost and net recoverable value. Valuation allowances, which
are recorded to reduce loans receivable, are based on past events, current conditions and all circumstances known at the
date of the preparation of the financial statements. Interest revenue is recorded on an accrual basis. Interest revenue is
not accrued when the collectibility of either principal or interest is not reasonably assured.




Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Investment in the Northwest Territories Hydro Corporation

The Northwest Territories Hydro Corporation and its subsidiaries are wholly owned and accountable to the
Government, and provide utility services in the Northwest Territories. The net assets of the Corporations have been
recorded at nominal value.

(h) Non-financial assets

Tangible capital and other non-financial assets are accounted for as assets by the Government as they can be used to
provide government services in future periods. These assets do not normally provide resources to discharge the
liabilities of the Government unless they are sold.

(i) Tangible capital assets and leases

Tangible capital assets are buildings, roads, equipment, etc. whose life extends beyond the fiscal year, original cost
exceeds $50 and are intended to be used on an ongoing basis for delivering services. Individual assets less than $50 are
expensed when purchased.

Tangible capital assets are recorded at cost, or where actual cost was not available, estimated current replacement cost
converted back to the date of purchase by discounting current year dollars for inflation. Gifted and cost shared tangible
capital assets from the Government of Canada are recorded at fair market value upon receipt, with the gifted or cost
shared portion shown as a deferred capital contribution. This deferred capital contribution is amortized as revenue on
the same basis as the related asset is amortized. Tangible capital assets, when placed in service are amortized on a
straight line basis over their estimated useful life as follows:

Asset category Amortization period
Land Not amortized
Roads and bridges 40 years

Airstrips and aprons 40 years

Buildings 40 years

Ferries 25 years
Water/sewer works 15 - 25 years
Mainframe and software systems 5-10 years

Mobile and heavy equipment 7 - 15 years

Major equipment 5-15years
Medical equipment 5-15years
Leasehold improvements Lesser of useful life or lease term plus renewal option

Tangible capital assets under construction or development are recorded as work in progress with no amortization until
the asset is placed in service. Capital lease agreements are recorded as a liability and a corresponding asset based on the
present value of any payments due. The present value is based on the specified rate or the government's borrowing rate
at the time the obligation is incurred. Operating leases are charged to expense. Works of art, historical treasures and
crown lands are not recorded.
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(j) Pensions and other employee future benefits

All eligible employees participate in the Public Service Pension Plan administered by the Government of Canada. The
Government's contributions are charged as an expense on a current year basis and represent the total pension
obligations. The Government is not required under present legislation to make contributions with respect to actuarial
deficiencies of the Public Service Pension Plan.

Pension benefits to Members of the Legislative Assembly and judges are reported on an actuarial basis. This is done to
determine the current value of future entitlement and uses various estimates. When actual experience varies from
estimates, the adjustments needed are amortized on a straight line basis over the estimated average remaining service
lives of the contributors.

Under the terms and conditions of employment, government employees may earn non-pension benefits for resignation,
severance and removal costs based on years of service. The benefits are paid upon resignation, retirement or death of an
employee. The expected cost of providing these benefits is recognized as employees render service. Termination
benefits are also recorded when employees are identified for lay-off. The cost of the benefits has been determined
based on management's best estimates using expected compensation levels and employee leave credits.

(k) Commitments and contingencies

The nature of the Government's activities requires entry into contracts that are significant in relation to its current
financial position or that will materially affect the level of future expenses. Contractual obligations pertain to
operating, commercial and residential leases, capital projects, and operational funding commitments. Contractual
obligations are obligations of a government to others that will become liabilities in the future when the terms of those
contracts or agreements are met.

The contingencies of the Government are potential liabilities, which may become actual liabilities when one or more
future events occur or fail to occur. If the future event is considered likely to occur and is quantifiable, an estimated
liability is accrued. If the occurrence of the confirming future event is likely but the amount of the liability cannot be
reasonably estimated, the contingency is disclosed. If the occurrence of the confirming future event is not
determinable, the contingency is disclosed.

(I) Projects on behalf of third parties

The Government undertakes projects for the Government of Canada, the Government of Nunavut and others. Where
possible the Government receives accountable advances and any unexpended balances remaining at year end are
recorded as current liabilities. Recoveries are accrued when expenses, as allowed under the project contract, exceed
advances.

(m) Grant from the Government of Canada

The Grant from the Government of Canada is calculated based on a three-year moving averages of personal and
corporate income taxes (with a two year delay), fuel taxes, tobacco tax and alcoholic beverage revenues, changes in
national average tax rates, population changes and the growth in provincial/local government spending. The Grant is
estimated once for each fiscal year and is not revised.

(n) Transfer payments

Government transfers for non-specified purposes are recognized as revenue in the period in which the events giving rise
to the transfer occurred, as long as the transfer is authorized, eligibility criteria have been met and a reasonable estimate
of the amount can be made. Government transfers received for a specified purpose are deferred until the related
expenses are incurred.
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(o) Taxes and general revenues

Corporate and Personal Income tax revenue is recognized on an accrual basis. Taxes, under the Income Tax Act, are
collected by the Government of Canada on behalf of the Government under a tax collection agreement. The
Government of Canada remits these taxes monthly based on Canada's Department of Finance's estimates for the
taxation year, which are periodically adjusted until the income tax assessments for that year are final. Income tax
estimates, determined by the Government of Canada, combines actual assessments with an estimate that assumes that
previous years' income tax allocation will be sustained and are subject to revisions in future years. Differences between
current estimates and future actual amounts can be significant. Any such differences are recognized when the actual tax
assessments are finalized.

Fuel, tobacco, payroll and property taxes are levied under the authority of the Petroleum Products Tax Act, the Tobacco
Tax Act, the Payroll Tax Act, and the Property Assessment and Taxation Act, respectively. Fuel and Tobacco Tax
revenues are recognized on an accrual basis, based on statements received from collectors. Payroll Tax is recognized
on an accrual basis, based on revenue of the prior year. Property tax and school levies are assessed on a calendar year
basis and are recognized in the fiscal year in which the billing occurs. Adjustments arising from reassessments are
recorded in revenue in the year they are identified. All other revenues are recognized on an accrual basis.

(p) Expenses

Grants and contributions are recognized as expenses in the period in which the events giving rise to the grant or
contribution occurred, as long as the grant or contribution is authorized, eligibility criteria have been met and a
reasonable estimate of the amount can be made. All other expenses are recognized on an accrual basis.

(q) Environmental liabilities

Environmental liabilities consist of the estimated costs related to the management and remediation of environmentally
contaminated sites. For contaminated sites, a liability is accrued and an expense recorded based on management's best
estimates when the contamination occurs or when the Government becomes aware of the contamination and is
obligated, or is likely obligated, to incur such costs, there is an appropriate basis of measurement, and a reasonable
estimate of the amount can be made. If the likelihood of the Government's obligation to incur these costs is either not
determinable, or if an amount cannot be reasonably estimated, the contingency is disclosed in the notes to the financial
statements.

(r) Recoveries of prior years' expenses

Recoveries of prior years' expenses and reversals of prior years' expense accruals are reported separately from other
revenues on the statement of operations and accumulated surplus. Pursuant to the Financial Administration Act, these
recoveries cannot be used to increase the amount appropriated for current year expenses.

(s) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars using exchange
rates at year-end. Foreign currency transactions are translated into Canadian dollars using rates in effect at the time the
transactions were entered into. All exchange gains and losses are included in net income for the year according to the
activities to which they relate.

12



Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

3. CASH AND CASH EQUIVALENTS

The Government has a line of credit provided by a chartered bank, secured by the Consolidated Revenue Fund of the
Government. There are no fixed repayment terms and the overdraft limits are negotiated over the year based on the
forecasted cash flows and borrowing requirements of the Government. Interest is only charged when there is a net
overdraft balance of the Government and its investment pool participants. The overdraft interest rate is based on prime
and fluctuates during the year. Interest paid in 2009 was $3 (2008 - nil). The average borrowing rate during the year
was 3.92% (2008 - 6.13%). As at March 31, 2009 there was no net overdraft balance (2008 - nil).

The surplus cash of the Government is pooled with the surplus cash of certain Territorial Crown Corporations, boards
and agencies. This investment pool is invested in a diversified portfolio of high grade, short and long term income
producing assets.

Excluding designated investments, at March 31, 2009 the investment pool had total investments of $187,638 (2008 -
$236,617). The eligible classes of securities, categories of issuers, limits and terms are approved under the
Government's investment guidelines, Financial Administration Act and Investment Regulations. All short-term
instruments, depending on the investment class, are rated R-1 Low or better from the Dominion Bond Rating Service
Ltd. Investments are diversified, limiting them to a maximum of 10% to 50% of the total portfolio depending on the
type of investment. There is no significant concentration in any one investment.

At March 31, 2009 the average term to maturity was 23 days (2008 - 28 days). The portfolio yield for the year varied
from 0.80% to 3.56% (2008 - 3.66% to 4.76%). In 2009, the Government earned interest on short-term investments of
$4,318 (2008 - $4,906).

Included in cash and cash equivalents are funds designated for use for future student loans as follows:

2009 2008
$ $
Authorized limit 33,000 33,000
Less: Loans receivable (32,479) (31,861)
Segregated and designated for new loans 521 1,139
4. PORTFOLIO INVESTMENTS
2009 2008
$ $
Marketable securities (market value $20,852; 2008 - $24,671) 24,133 23,290
Money Market (market value approximates cost) 562 1,326
Cash and other assets (market value approximates cost) 114 114
24,809 24,730

The investment portfolio, while forming part of the Consolidated Revenue Fund, is designated for the purpose of
meeting the obligations of the Legislative Assembly Supplementary Retiring Allowance and Judges Supplemental
Pension Plans (note 13). Supplementary Retiring Allowances Regulations restrict the investments to those permitted
under the Pension Benefits Standards Act.
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

4. PORTFOLIO INVESTMENTS (continued)

The proportionate asset mix in the investment portfolio is as follows as at March 31:

2009 2008
% %
Canadian stocks 19.59 18.03
Cash and other assets 2.72 5.83
Fixed Income Mutual Funds 19.75 23.62
Federal bonds 15.27 15.31
Foreign stocks 42.48 36.99
Provincial bonds 0.19 0.22
100.00 100.00
5. ACCOUNTS RECEIVABLE
2009 2008
$ $
General 30,253 30,732
Government of Nunavut 8,712 5,351
Revolving funds sales 3,780 2,785
Accrued interest 283 664
43,028 39,532
Less: allowance for doubtful accounts 4,972 4,597
38,056 34,935
Receivables from related parties:
Aurora College 1,528 1,624
Divisional Education Councils
and District Education Authorities 4,368 2,981
Health and Social Services Authorities 21,778 33,080
Northwest Territories Housing Corporation 2,405 2,997
Northwest Territories Hydro Corporation 7,053 17,638
Status of Women Council of the Northwest Territories 2 -
Deh Cho Bridge Corporation 320 -
Tlicho Community Services Agency 542 825
Workers' Safety and Compensation Commission
(Northwest Territories and Nunavut) 28 26
38,024 59,171
76,080 94,106

During the year, $107 in accounts receivable (2008 - $49) was written off and $121 (2008 - $6,651) was forgiven.
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)
6. INVENTORIES
2009 2008
$ $
Bulk fuels 22,467 15,546
Liquor products 3,366 3,175
Public stores 264 185
26,097 18,906
Bulk fuel inventory write-down for 2009 was $189 (2008 - $135).
7. LOANS RECEIVABLE
2009 2008
$ $
Working Capital advances to the Northwest Territories Business
Development and Investment Corporation. The term is indeterminable
with the option to repay any portion of principal on any interest
payment date. Interest is calculated at selected Government of
Canada three-year bond rates at the end of the month. 27,730 29,433
Arslanian Cutting Works Inc. promissory note receivable, due
in 82 monthly installments, including accrued interest at a rate of
5.06% per annum, matures in 2014. Repayments have been deferred
from February 1, 2009 through January 31, 2010 at which time
repayments will resume as per the terms described above. 5,661 5,848
Deton'Cho Corporation (DCC) non-interest bearing promissory note,
repayable in 20 equal installments, matures in 2013. This note arose
from the sale of shares held as security on a $2,600 loan guarantee by
the Government for DCC, that was called by the Bank of Montreal.
Foregone interest revenue, recorded as a Grant in Kind, is calculated
at the Government's long term borrowing rate and amounted to $62
in the year (2008 - $77) 1,040 1,300
Student Loan Fund loans due in installments to 2023, bearing fixed
interest between 1.50% and 11.75% 32,478 31,861
Northwest Territories Hydro Corporation $20,000 line
of credit, secured by a promissory note, bearing interest
between 0.80% and 3.40% 11,500 11,500
Other 17 21
78,426 79,963
Valuation allowance - Student Loan Fund loans (14,797) (16,411)
63,629 63,552

During the year, $2,008 in student loans (2008 - $1,655) was remised with proper authority.

15



Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)

8. SHORT-TERM LOANS

There were no short-term loans as at March 31, 2009 (2008 - nil). The borrowing limit under the Borrowing
Authorization Act is $175,000.

9. DUE TO THE GOVERNMENT OF CANADA

2009 2008
$ $
Grant receivable:
Balance receivable at beginning of year - -
Grant per financing agreement (804,858) (842,750)
Less payments received 804,858 842,750
Other receivables:
Indian and Inuit hospital and medical care (2,413) (28,024)
Projects on behalf of the Government of Canada (6,271) (5,202)
Miscellaneous receivables (38,293) (38,665)
(46,977) (71,891)
Other payables:
Advances for projects on behalf of the Government of Canada 43,912 5,794
Excess income tax advanced 84,026 122,568
Miscellaneous payables 13,021 12,129
Deferred revenue 2,451 5,042
143,410 145,533
96,433 73,642

The amounts due to the Government of Canada are non-interest bearing. The excess income tax advanced is repayable
over the following years:

$
2010 2,712
2011 9,416
2012 71,778
2013 120
84,026
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)
10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2009 2008
$ $
Trade 104,846 99,380
Other liabilities 6,844 6,176
Employee and payroll-related liabilities 28,913 29,440
Environmental liabilities 41,899 33,063
Deferred revenue 1,018 906
Provision for equal pay settlement 6,765 6,876
190,285 175,841
Payables to related parties:
Aurora College 492 1,596
Divisional Education Councils and District Education Authorities 1,410 1,218
Health and Social Services Authorities 11,870 27,099
Northwest Territories Business Development
and Investment Corporation 229 160
Northwest Territories Housing Corporation 1,432 530
Northwest Territories Hydro Corporation 1,714 2,525
Status of Women Council of the Northwest Territories - 5
Tlicho Community Services Agency 1,475 2,354
Workers' Safety and Compensation Commission
(Northwest Territories and Nunavut) 367 812
Northwest Territories Human Rights Commission 2 14
18,991 36,313
209,276 212,154
11. CAPITAL LEASE OBLIGATIONS
2009 2008
$ $
Buildings 6,702 7,873

Interest expense related to capital lease obligations for the year was $985 (2008 - $1,189). Capital lease obligations are
based upon contractual minimum lease obligations for the leases in effect as of March 31, 2009.

$

2010 1,730

2011 1,730

2012 1,730

2013 1,680

2014 923

2015 and beyond 2,262

Total minimum lease payments 10,055
Less: imputed interest 8.3% 3,353
Present value of minimum lease payments 6,702
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Government of the Northwest Territories

Notes to Non-Consolidated Financial Statements (unaudited)

March 31, 2009 (All figures in thousands of dollars)
12. LONG-TERM DEBT
2009 2008
$ $
Mortgage payable to Canada Mortgage and Housing Corporation,
repayable in monthly installments of $8 (2008 - $9) maturing
June 2024, bearing interest at 3.39% (2008 - 4.98%). 1,127 1,182
Annual principal repayments are due as follows:
2010 58
2011 60
2012 61
2013 64
2014 66
Beyond 2014 818
1,127

Interest paid during the year was $40 (2008 - $56).

13. PENSIONS
(a) Plans description

The Government administers the following pension plans for Members of the Legislative Assembly (MLAs) and
Territorial Court Judges.

Plan recipient Name of plan Funded status

MLAs Legislative Assembly Retiring Allowance Plan (MLAs Regular) Funded

MLAs Legislative Assembly Supplemental Retiring Allowance Plan (MLAs Non Funded
Supplemental)

Judges Judges Registered Plan (Judges Regular) Funded

Judges Judges Supplemental Pension Plan (Judges Supplemental) Non Funded

The Regular Plans for both the MLAs and Judges are contributory defined benefit registered pension plans and are pre-
funded. The funds related to these plans are administered by independent trust companies.

The Supplemental plans for both the MLAs and Judges are non-contributory defined benefit pension plans and are
unfunded; however, the Government has made a voluntary restriction on assets for the purposes of meeting the
obligations of the Supplemental plans (Note 4).

The Government is liable for all benefits. Benefits provided under all four plans are based on years of service and
pensionable earnings.
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(All figures in thousands of dollars)

13. PENSIONS (continued)

(b) Pension liability

2009
Regular Supplemental
Funded Unfunded Total
$ $ $
Accrued benefit obligation 19,014 22,479 41,493
Pension fund assets - market related value (22,332) - (22,332)
Unamortized actuarial gains (losses) (3,137) 2,258 (879)
Pension liability (asset) (6,455) 24,737 18,282
2008
Regular Supplemental
Funded Unfunded Total
$ $ $
Accrued benefit obligation 18,305 22,295 40,600
Pension fund assets - market related value (24,967) - (24,967)
Unamortized actuarial gains/losses 345 1,832 2,177
Pension liability (asset) (6,317) 24,127 17,810
(¢) Change in pension liability
2009
Regular Supplemental
Funded Unfunded Total
$ $ $
Opening balance (6,317) 24,127 17,810
Change to pension liability from cash items:
Contributions from plan members (221) - (221)
Contributions from Government (142) (107) (249)
Benefit payment to plan members (813) (1,018) (1,831)
Drawdown from plan assets 630 - 630
Net change to pension liability from cash items (546) (1,125) (1,671)
Change to pension liability from accrual items:
Current period benefit cost 693 768 1,461
Amortization of actuarial (gains) losses 86 (388) (302)
Interest on average accrued benefit obligation 1,123 1,355 2,478
Return on plan assets (1,494) - (1,494)
Net change to pension liability from accrual items 408 1,735 2,143
Ending balance (6,455) 24,737 18,282
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13. PENSIONS (continued)
2008
Regular Supplemental
Funded Unfunded Total
$ $ $

Opening balance (5,972) 23,136 17,164
Change to pension liability from cash items:
Contributions from plan members (223) - (223)
Contributions from Government (70) (107) 177)
Benefit payment to plan members (959) (938) (1,897)
Drawdown from plan assets 959 - 959
Net change to pension liability from cash items (293) (1,045) (1,338)
Change to pension liability from accrual items:
Current period benefit cost 651 740 1,391
Amortization of actuarial (gains) losses (268) (206) (474)
Interest on average accrued benefit obligation 1,231 1,502 2,733
Return on plan assets (1,666) - (1,666)
Net change to pension liability from accrual items (52) 2,036 1,984
Ending balance (6,317) 24,127 17,810

(d) Pension expense

The components of pension expense include current period benefit cost, amortization of actuarial gains/losses and
interest on average accrued benefit obligation net of the return on plan assets and contributions from plan members.
The total pension expense as disclosed above is $1,922 (2008 - $1,761). The interest cost on the accrued benefit
obligation was determined by applying the discount rate determined at the beginning of the period to the average value
of the accrued benefit obligation for the period. The expected return on plan assets was determined by applying the
assumed rate of return on plan assets to the average market-related value of assets for the period. The difference
between the expected return on plan assets and the actual return on plan assets was $(3,680) (2008 - $20 ). In addition
to the above, the Government contributed $25,497 (2008 - $25,282) to the Public Service Superannuation Plan. The
employees' contributions to this plan were $11,799 (2008 - $10,941).

(e) Changes to pension plans in the year

There have been no plan amendments, plan settlements and curtailments or temporary deviations from the plan in 2009
(no changes in 2008).

(f) Valuation methods and assumptions used in valuing pension liability
Valuation date

Actuarial valuations were completed for the Legislative Assembly plans and for the Judges' plans as of April 1, 2008.
As the actuarial valuations were not valued as at the year-end, the Legislative Assembly Plans were extrapolated to

January 31, 2009 and the Judges' plans were extrapolated to March 31, 2009. The effective date of the next actuarial
valuation is April 1, 2011 for both the Legislative Assembly and the Judges' plans.
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13. PENSIONS (continued)
Liability valuation method

The actuarial valuation was performed using the projected accrued benefit method. The valuations are based on a
number of actuarial assumptions about matters such as mortality, service, withdrawal, earnings and interest rates. The
assumptions are based on the Government's best estimates of expected long-term rates and short-term forecasts.

Asset valuation method

The asset valuation method, market-related value, for the MLAs' plans is equal to a smoothed market value which
spreads the difference between the actual and expected investment income over a four year period and is then adjusted
for payments due to, and payable from, the pension plan. The fair market value of the MLA regular plan is $18,230
(2008 - $21,108). The asset valuation method for the Judges' plans is market value. The market value of the Judges'
regular plan is $4,102 (2008 - $3,859).

Actuarial gains and losses
Actuarial gains and losses occur when actual experience varies from estimates. The adjustments needed are amortized
on a straight line basis over the estimated average remaining service lives of the contributors. The expected average

remaining service lives of the contributors is 6 years for the MLA plans and 9.8 years for the Judges' plans.

Actuarial assumptions
MLA's plans Judges' plans

Expected rate of return on plan assets 6.0% 6.3%
Rate of compensation increase 3.0% 4.0%
Annual inflation rate 3.0% 3.0%
Annual interest rate 6.0% 6.0%

Retirement assumptions
e Members of Legislative Assembly at later of age 50, 4 years of service, and end of current session.
e Judges at the earlier of age 60 or when age plus service equals 80.
14. OTHER EMPLOYEE FUTURE BENEFITS
In addition to pension benefits, the Government of the Northwest Territories provides termination and removal benefits

to its employees. This benefit plan is not pre-funded and thus has no assets, resulting in a plan deficit equal to the
accrued benefit obligation. The expected payments during the next fiscal year are $3,727 (2009 - $3,232).

2009 2008
$ $
Resignation and retirement 19,846 20,315
Removal 6,215 5,750
26,061 26,065
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15. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions relate to the portion of a tangible capital asset that was gifted from or cost-shared with
the Government of Canada. The most significant of these assets are roads and airports. The capital contributions are
deferred and amortized to revenue over the same life as the related asset.

2009 2008
$ $
Deferred capital contributions at beginning of year 227,636 232,714
Add: Assets gifted or cost shared during the year 17,353 9,994
Less: Amortization of capital contributions (15,522) (15,072)
Deferred capital contributions at end of year 229,467 227,636

16. PETROLEUM PRODUCTS STABILIZATION FUND

The Petroleum Products Stabilization Fund is included in the accumulated surplus. The purpose of the Fund is to
stabilize the prices of petroleum products purchased, sold and distributed by the Government. The annual net profit or
loss of the Petroleum Products Revolving Fund is charged to the Stabilization Fund. The accumulated surplus or deficit
balance in the fund cannot exceed $1,000.

2009 2008
$ $
Surplus at beginning of the year 541 853
Add: Petroleum Products Stabilization Fund
Net profit (loss) for the year 85 (312)
Surplus at end of the year 626 541
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17. TRUST ASSETS UNDER ADMINISTRATION

The Government administers trust assets on behalf of third parties, which are not included in the reported Government
assets and liabilities. These consist of cash, term deposits, investments, real estate, and other sundry assets.

2009 2008

$ $
Correctional Institutions and other 211 219
Public Trustee 5,722 4,032
Natural Resources 315 406
Supreme and Territorial Courts 727 748
6,975 5,405

18. COMMITMENTS

The Government has entered into agreements for, or is contractually committed to the following expenses to be
incurred subsequent to March 31, 2009:

Expiry 2011-
Date 2010 2046 Total
$ $ $
Operational commitments 2046 69,148 162,650 231,798
Commercial leases 2023 11,882 37,281 49,163
RCMP policing agreement 2013 31,346 62,692 94,038
Tangible capital asset projects in progress at year end 2015 111,252 56,050 167,302
Equipment leases 2015 4,551 2,467 7,018
Commissions commitment 2013 1,868 3,267 5,135
Western Harvesters' Assistance Program 2010 132 - 132
Block Funding Agreements with Municipalities 2010 54,910 - 54,910
285,089 324,407 609,496

Chargeback of Services

The Government has 2 (2008 - 3) cost recovery service agreements with the Government of Nunavut for the provision
of various corporate and program delivery services. The expenses on and costs recovered from these projects on behalf
of the Government of Nunavut are estimated at $3,724 for the fiscal year ending 2009 (2008 - $3,823).
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19. CONTINGENCIES

(a) Contractual obligations

The Government is contingently liable for the following guarantees:

2009
$
Debentures issued by the Northwest Territories Power Corporation:
Sinking fund debentures issued by the Northwest Territories Power Corporation
maturing June 6, 2011 15,000
maturing May 28, 2012 20,000
maturing October 27, 2018 10,000
maturing February 27, 2026 8,700
maturing December 1, 2032 16,000
Debenture series issued by the Northwest Territories Power Corporation

maturing May 1, 2025 6,720
maturing July 11, 2025 15,000
maturing October 1, 2025 6,751
maturing September 1, 2026 7,654
maturing August 1, 2028 25,000
maturing December 15, 2034 25,000

Loans payable by the Northwest Territories Housing Corporation to
Canada Mortgage and Housing Corporation * 10,296
Guarantee of Northwest Territories Opportunities Fund 130,878
Guaranteed residential housing loans 6,397
Total Guarantees 303,396
Uninsured loss 5,572
308,968

* In addition to this amount, the Northwest Territories Housing Corporation (NWTHC) has mortgages payable to the
Canada Mortgage and Housing Corporation (CMHC) under the Social Housing Agreement. The mortgages mature

between the years 2009 and 2038, bearing interest ranging from 1.79% to 3.7% (2008 4.71% to 5.0%).

These

mortgages relate to assets held by NWTHC in trust for CMHC; therefore, these liabilities are not included in the above

listing.

The Government has also provided a guarantee to the Canadian Blood Services and Canadian Blood Services Captive
Insurance Company Ltd. to cover a share of potential claims made by users of the national blood supply. The
Government's share is limited to the ratio of the Northwest Territories' population to the Canadian population.
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19. CONTINGENCIES (continued)
(b) Environmental liabilities

The Government has identified a number of sites as possibly requiring environmental remediation. The Government
has recorded a liability of $21,520 for those sites where the Government is obligated, or is likely obligated to incur
costs to remediate the sites and the amount is quantifiable, excluding the Giant Mine site. In 2005, the Government
also recorded a liability for its share of the above ground remediation of Giant Mine. The balance of the Giant Mine
remediation liability at March 31, 2009 is $20,379. As at March 31, 2009, total environment liabilities of $41,899
(2008 - $33,063) were included as a component of accounts payable and accrued liabilities.

The Government's ongoing efforts to assess the remaining sites may result in additional environmental liabilities. These
liabilities will be recorded in the year in which they become known.

(¢) Claims and litigation

There are a number of claims and pending and threatened litigation cases outstanding against the Government. In
certain of these cases, pursuant to agreements negotiated prior to the division of the territories, the Governments of the
Northwest Territories and Nunavut will jointly defend the suits. The cost of defending these actions and any damages
that may eventually be awarded will be shared by the two Governments 56.66% and 44.34%, respectively. The
Government has recorded an allowance for any claim or litigation where it is likely that there will be a future payment
and a reasonable estimate of the loss can be made.

(d) Grant from the Government of Canada

The Grant from the Government of Canada is calculated based on a three-year moving averages of personal and
corporate income taxes (with a two year delay), fuel taxes, tobacco tax and alcoholic beverage revenues, changes in
national average tax rates, population changes and the growth in provincial/local government spending. The Grant is
estimated once for each fiscal year and is not revised.

The Canada Health Transfer is determined by a formula that includes population and personal and corporate income
taxes. Revisions to these variables result in prior year adjustments being included in current year revenues.
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20.

21.

RELATED PARTIES

Transactions with related parties and balances at year-end, not disclosed elsewhere in the financial statements, are
disclosed in this note. During the year the Government made grants and contributions to the following related parties.

2009 2008
$ $

Health and Social Services Authorities 219,002 230,259
Divisional Education Councils and District Education Authorities 154,738 136,076
Northwest Territories Housing Corporation 52,576 53,848
Aurora College 33,987 34,258
Northwest Territories Business Development and Investment Corporation 1,515 3,738
Northwest Territories Human Rights Commission 420 381
NWT Energy Corporation 4,168 2,300
Status of Women Council of the Northwest Territories 376 374

466,782 461,234

The Government funds communities, boards and agencies and other organizations offering services to the public. These
organizations operate independently of normal Government operations. The Government may be held responsible for
any liabilities or deficits on behalf of boards and agencies. An estimate of the potential liability, if any, cannot be
determined.

Under agreements with related boards and agencies, the Government provides services at cost or for a service fee where
direct costs cannot be determined. The fees charged for indirect costs are not necessarily the cost of providing those
services. Services provided included personnel, payroll, financial, procurement, accommodation, buildings and works,
utilities, legal and interpretation services. Direct costs of $252,860 (2008 - $243,203) were incurred and recovered
from related parties.

The Government of the Northwest Territories receives dividend revenue in return for its investment in the Northwest
Territories Power Corporation. Dividend revenue for the current year is $3,500 (2008 - $3,500).
COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the financial statement presentation adopted for the
current year.
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2009 2009 2008
Main Estimates Actual Actual
(note Ic)

Revenue from the Government of Canada $ $ $
Grant (note 19) 804,858 804,858 842,750
Transfer payments 122,551 127,896 116,595

927,409 932,754 959,345

Taxation
Corporate Income Tax 64,287 61,146 104,890
Personal Income Tax 65,154 78,847 50,018
Fuel 18,799 15,849 20,307
Tobacco 14,090 13,931 14,624
Payroll 37,694 38,292 36,740
Property and school levies 19,734 21,050 19,489
Insurance 3,500 4,384 3,558

223,258 233,499 249,626

Recoveries
Program 13,965 16,198 11,160
Service 866 838 1,168
Lease and accommodations 918 1,206 1,307
Commodity sales 216 140 157
Asset sales - furniture 100 77 101
Insurance proceeds 60 22 33
Transportation 45 142 89
Amortization of capital contributions (note 15) 14,931 15,522 15,072

31,101 34,145 29,087

General
Revolving Funds net revenue 22,640 23,024 21,792
Regulatory revenues 13,611 14,197 14,328
Other general revenues 2,314 2,778 2,463
Investment income 6,301 7,103 10,308

44,866 47,102 48,891

Grants in Kind 762 762 596

Total Revenues 1,227,396 1,248,262 1,287,545
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Schedule B

for the year ended March 31, 2009

(thousands of dollars)

2009 2008
Main Compensation  Grants and Valuation Total Total
Estimates and Benefits  Contributions Allowances Other Amortization Expenses Expenses
(note Ic)
$ $ $ $ $ $ $ $
Legislative Assembly 15,364 7,724 420 - 5,882 822 14,848 15,415
Executive 123,873 47,628 64,809 129 20,937 1,056 134,559 128,246
Finance 10,959 3,759 - - 7,019 86 10,864 7,430
Municipal and
Community Affairs 114,782 14,715 134,619 - 5,996 2,349 157,679 124,403
Public Works and Services 57,800 18,844 - 10 35,208 3,433 57,495 52,971
Health and Social Services 309,822 12,161 228,980 67 69,154 8,727 319,089 312,892
Justice 90,873 41,038 2,419 22 45,396 2,077 90,952 90,944
Education, Culture and
Employment 293,914 21,187 213,311 - 66,758 8,673 309,929 284,439
Transportation 95,947 31,353 1,097 11 37,001 26,201 95,663 91,125
Environment and Natural
Resources 56,942 26,651 2,712 - 29,347 1,756 60,466 60,842
Industry Tourism and
Investment 45,593 15,951 20,745 318 8,021 599 45,634 42,522
1,215,869 241,011 669,112 557 330,719 55,779 1,297,178
Prior Year Totals 1,152,550 239,733 614,235 917 303,966 52,378 1,211,229
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Schedule C

As at March 31, 2009

(thousands of dollars)

Leasehold
Land Buildings* Other**  Improvements Equipment Computers 2009 2008
$ $ $ $ $ $ $ $
Cost, beginning of year 1,866 765,609 770,153 27,703 85,758 46,660 1,697,749 1,608,097
Acquisitions - 56,225 36,435 1,495 6,181 2,123 102,459 95,159
Disposals (661) (41,049) (27,155) - (714) - (69,579) (5,507)
Cost, end of year 1,205 780,785 779,433 29,198 91,225 48,783 1,730,629 1,697,749
Accumulated amortization,
beginning of year - (315,045) (272,111) (17,780) (44,885) (27,092) (676,913) (625,511)
Amortization expense - (24,500) (20,374) (1,893) (4,426) (4,586) (55,779) (52,378)
Disposals & write downs - 18,037 12,339 - 273 - 30,649 976
Accumulated amortization,
end of year - (321,508) (280,146) (19,673) (49,038) (31,678) (702,043) (676,913)
Net book value 1,205 459,277 499,287 9,525 42,187 17,105 1,028,586 1,020,836
Work in progress 132,749 108,728
1,161,335 1,129,564

* Included in buildings are assets under capital lease (cost, $28,840; accumulated amortization, $10,607; carrying value, $18,233).

** includes roads, bridges, airstrips, aprons and water/sewer works

Change in net book value of tangible capital assets 2009 2008
$ $
Acquisitions 102,459 95,159
Disposals/write-downs (38,930) (4,531)
Amortization (55,779) (52,378)
Increase (decrease) in work in progress 24,020 (902)
Increase 31,770 37,348
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Government of the Northwest Territories

Non-Consolidated Schedule of Revenues by Department (unaudited) Schedule 1
March 31, 2009 (thousands of dollars)
Main Increases Revised Main Actual Over(Under)
Estimates (Decreases) Estimates Revenues Estimates
$ $ $ $ $
Legislative Assembly
Recoveries
Merchandise 4 - 4 5 1
Concessions 2 - 2 7 5
Publications 3 - 3 1 2)
9 - 9 13 4
General revenue
Gain on investments - - - 1,157 1,157
9 - 9 1,170 1,161
Executive
Offices
Grant in kind 319 - 319 319 -
Financial Management Board Secretariat
Recoveries
NWT Hydro dividend 3,500 - 3,500 3,500 -
General revenue
Interest 351 - 351 376 25
Fees 4 - 4 12 8
355 - 355 388 33
4,174 - 4,174 4,207 33

Industry, Tourism and Investment

General Revenue

Investment Interest 1,450 - 1,450 704 (746)
Stores 30 - 30 21 Q]
Licenses 33 - 33 20 (13)
1,513 - 1,513 745 (768)

Recoveries
Concessions 150 - 150 76 (74)
1,663 - 1,663 821 (842)
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Non-Consolidated Schedule of Revenues by Department (unaudited) Schedule 1 (continued)
March 31, 2009 (thousands of dollars)
Main Increases Revised Main Actual Over(Under)
Estimates (Decreases) Estimates Revenues Estimates
$ $ $ $ $

Environment and Natural Resources

General Revenue

Fees 25 - 25 10 (15)
Licenses 800 - 800 602 (198)
Beverage Container Program, Net 179 - 179 214 35
Permits - - - - -
1,004 - 1,004 826 (178)
Recoveries
Mutual Aid Resource Sharing Agreement 300 - 300 444 144
Capital Contributions 1,043 - 1,043 1,039 (4)
1,343 - 1,343 1,483 140
2,347 - 2,347 2,309 (38)
Finance
Operating Grant - Government of Canada 804,858 - 804,858 804,858 -
Transfer Payments
Federal Programs 4,200 - 4,200 4,159 41)
Canada Health Transfer and Reform Fund 20,424 - 20,424 32,704 12,280
Canada Social Transfer 13,651 - 13,651 14,965 1,314
38,275 - 38,275 51,828 13,553
Recoveries
Investment pool costs 260 - 260 362 102
Insured and third party 60 - 60 21